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NOTICE OF EX PARTE COMMUNICATION 
 

          Pursuant to Rules 8 and 8.5 of the Rules of Practice and Procedure of the 

California Public Utilities Commission (Commission), Aera Energy LLC (Aera) and 

Midway Sunset Cogeneration Company (MSCC), hereby submits this notice of the 

following Ex Parte communication in the above-referenced proceeding.     

On November 29, 2006, Evelyn Kahl, counsel to Aera and MSCC forwarded 

electronic mail to Belinda Gatti, advisor to Commissioner Brown at the Commission’s 

office in San Francisco. 

 The email read as follows: 

Aera/MSCC currently take service under negotiated, long-term gas 
transportation agreements with SoCalGas in which all services (backbone, 
local transmission) are bundled and Aera/MSCC pay a single contract rate.  
Aera/MSCC requested that the Commission permit EOR contract holders to 
participate in the FAR open season Step 2, as other noncore customers will 
be permitted to do, and to acquire these rights on the same basis afforded 
other noncore customers.  Aera/MSCC asked that SoCalGas be directed to 
credit the revenues received from EOR contract holders (or if unbundling 
were elected, to unbundle the charge) against the negotiated bundled 
contract rate, in the same way the utility proposes to do for tariff customers.  
 
It appears that both the PD and AD accepted the argument we advanced.   
The decision, however, was drafted in terms of the credit-back mechanism.  
To clarify the decision in the context of an unbundled rate, Aera/MSCC 
propose that the PD/AD Section IV.G.e)(2)(e) "Step 2 Modifications" be 
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modified.  There are no Findings of Fact or Conclusions of Law stating this, 
which is why the modification must be made to the body of the decision: 

 
“We agree with the argument of Aera and MSCC that one’s curtailment 
priority has no relationship to a customer’s gas nominations. SoCalGas 
should unbundle the 5 cent reservation charge from the Aera and MSCC 
contract rates in the same manner as these charges are unbundled from the 
rates of other customers.  This will place Aera and MSCC in the same 
position as other customers, permitting them to elect firm access rights in 
the amount and at the locations of their choosing without the risk of 
duplicative charges.  should be entitled to the credit of the FAR reservation 
charge if they take firm transmission service. Aera and MSCC should not 
receive the credit-back of the FAR reservation credit if Aera and MSCC are 
only receiving interruptible transmission service. They should, however, 
receive a credit-back of any interruptible access charge if Aera and MSCC 
take interruptible transmission service. SDG&E and SoCalGas shall apply 
the firm FAR credit-back mechanism in the manner we described.” 

 

To request a copy of this notice, please contact: 

Karen Terranova 
Alcantar & Kahl LLP 
120 Montgomery Street, Suite 2200 
San Francisco, CA  94104 
Telephone:   (415) 421-4143 
Facsimile:     (415) 989-1263 
Email: kt@a-klaw.com 
 
 
                    Respectfully submitted, 
 
        

 
 
 

Evelyn Kahl 
 

Counsel to the Aera Energy LLC and  
Midway Sunset Cogeneration Company 
 

 

December 1, 2006 



 
 
 

CERTIFICATE OF SERVICE 
 
 
 
  I, Karen Terranova hereby certify that I have on this date caused the 

attached Notice of Ex Parte Communication in A04-12-004 to be served to all known 

parties by either United States mail or electronic mail, to each party named in the official 

attached service list obtained from the Commission’s website, attached hereto, and 

pursuant to the Commission's Rules of Practice and Procedure. 

  Dated December 1, 2006 at San Francisco, California. 

 

                                                                  
       ______      ___________________                                         
      Karen Terranova 
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